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Residential Real Estate

K. Hovnanian Homes wins prime Desert
Ridge land in auction bidding war
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Vaughn Wright, vice president of finance at K. Hovnanian Homes, placed the winning bid for 52.9 acres of
land near Desert Ridge at an Arizona State Land Department Auction on Sept. 23.
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Story Highlights

« K. Hovnanian outbid competitors for 52.9 acres in Desert Ridge
e The winning bid exceeded $71 million for the prime acreage

« K. Hovnanian plans to build homes on the acquired site

K. Hovnanian Homes had no intention of backing down at a Sept. 23 Arizona

State Land Department Auction.

The New Jersey homebuilder took on several major national competitors,
ultimately exceeding the minimum bid by more than $33 million to buy 52.9

prime acres in Desert Ridge.

The starting bid price was $37.75 million. Toward the end of the auction, it was
between K. Hovnanian and Blandford Homes, each bidding in $100,000
increments. K. Hovnanian won the coveted parcel, which borders the JW
Marriott Desert Ridge Resort & Spa, with a bid of $71.1 million.

Other bidders in attendance included heavyweight national builders Taylor
Morrison, Shea Homes, Toll Brothers, Pulte, Lennar and D.R. Horton, which

was the original applicant interested in the land.

Texas-based D.R. Horton submitted plans to purchase the site and for a low-
density, single-family residential development, dubbed “Tallin West,”

according to a document filed with the Arizona State Land Department (ASLD).

https://www.bizjournals.com/phoenix/news/2025/09/23/k-hovnanian-homes-desert-ridge-state-land-auction.html?cx_testld=39&cx_testVariant=cx_1&cx_artPos=0#c... 2/5


https://www.bizjournals.com/phoenix/organization/lennar
https://www.bizjournals.com/phoenix/news/2025/07/28/desert-ridge-state-trust-land-auction.html
https://www.bizjournals.com/phoenix/bio/44387/Hailey+Mensik

9/28/25,10:24 AM K. Hovnanian outbids rivals for $71M Desert Ridge land parcel - Phoenix Business Journal

K. Hovnanian also intends to build homes on the site after emerging as the

auction winner.

“The way that it's positioned against the JW Marriott Golf Resort is pretty

unique,” said Vaughn Wright, vice president of finance at K. Hovnanian.

JW Marriott Desert Ridge is one of the Valley's prized assets, having recently
been acquired by Ryman Hospitality Properties Inc. for $865 million.
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An Arizona State Land Department map shows the acreage acquired by K. Hovanian shaded in

blue.
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K. Hovnanian, a subsidiary of publicly traded parent company Hovnanian
Enterprises Inc. (NYSE: HOV), is the seventh-largest homebuilder operating in
the Valley with 950 permits awarded in 2024, according to Business Journal

research.

The builder is well-versed in the art of ASLD bidding wars. The company
outlasted Lennar in February in a state land auction that featured more than 50

https://www.bizjournals.com/phoenix/news/2025/09/23/k-hovnanian-homes-desert-ridge-state-land-auction.html?cx_testld=39&cx_testVariant=cx_1&cx_artPos=0#c... 3/5


https://www.bizjournals.com/phoenix/subscriber-only/2024/01/12/largest-phoenix-area-hotels--resorts.html
https://www.bizjournals.com/phoenix/news/2025/05/19/jw-marriott-desert-ridge-sold-ryman-hospitality.html
https://www.bizjournals.com/phoenix/subscriber-only/2025/02/21/here-are-the-45-largest-homebuilders-in-the-phoenix-area.html

9/28/25,10:24 AM K. Hovnanian outbids rivals for $71M Desert Ridge land parcel - Phoenix Business Journal
bids. In that auction, K. Hovnanian bought 72 acres in Peoria surrounding Lake

Pleasant Crossing.

K. Hovnanian is also part of a partnership that acquired 44 acres in Phoenix, on
the southeast corner of Mayo Boulevard and the 64th Street, for $20.9 million in
an October 2024 state land auction. A portion of that site was later sold to Plaza
Cos. in April 2025 for $12 million. Plaza Cos. is partnering with Fayth
Hospitality Group to develop a Hilton dual-branded hotel on the site.

Renewed interest in Desert Ridge

The Desert Ridge area in northeast Phoenix is receiving renewed attention from

homebuilders with a number of major projects currently underway.

During another state land auction earlier this year, Minnesota-based developer
Mortenson spent $136 million to acquire 217 acres of vacant land — a portion of

which was once coveted by the Arizona Coyotes for a new arena complex.

Mortenson won a bidding war against Verde Investments Inc., which is owned

by Carvana's largest shareholder Ernie Garcia II.

[t recently entered into a development with the city of Phoenix outlining plans
for a project at the site set to include five million square-feet of commercial
space, the first phase of which will feature a 30-acre mixed-use speculative

office campus.

The area has seen more office activity with the CityNorth development, home
to Republic Services new headquarters, and where Sprouts Farmers Market is

also currently working on a massive new headquarters.

Mayo Clinic’s $2 billion expansion of its North Phoenix hospital campus is also

underway just south of the auction site.

https://www.bizjournals.com/phoenix/news/2025/09/23/k-hovnanian-homes-desert-ridge-state-land-auction.html?cx_testld=39&cx_testVariant=cx_1&cx_artPos=0#c... 4/5


https://www.bizjournals.com/phoenix/news/2025/02/20/state-land-auction-peoria-dr-horton-lennar-khov.html
https://www.bizjournals.com/phoenix/news/2024/11/06/michael-lieb-arizona-land-parcel-dinerstein.html
https://www.bizjournals.com/phoenix/news/2025/04/23/hilton-hotels-planned-near-mayo-clinic-phoenix.html
https://www.bizjournals.com/phoenix/organization/hilton
https://www.bizjournals.com/phoenix/news/2024/04/04/arizona-coyotes-unveil-arena-plans-north-phoenix.html
https://www.bizjournals.com/phoenix/news/2025/08/22/mortenson-office-mixed-use-development-coyotes.html
https://www.bizjournals.com/phoenix/news/2024/11/19/citynorth-plans-progress-phoenix-mixed-use.html
https://www.bizjournals.com/phoenix/news/2024/07/30/republic-services-hq-update-phoenix-ryan.html
https://www.bizjournals.com/phoenix/news/2025/04/24/sprouts-new-corporate-headquarter-campus-citynorth.html
https://www.bizjournals.com/phoenix/news/2025/03/03/mayo-clinic-two-billion-phoenix-investment.html

